CERTIFIED MAIL MA R 5 ]992

Dear Applicant:

We have considered your application for axemption from Federal income tax: l.*
an organization described in section Su1(~)(6) cf the Intarnal Rovenno cod-.

The information submitted indicates that yon were incorporated on _‘. v
under the laws of tha state of [N ‘

Your purpose. as stated in vour Artis!as of Incorporation, is to organize,
support and maintain a communicaticn nstwork among members to facilitata the
sale of avtcmobile parts.

You arv a membership atraanization ~pan to any person of good character havino
been in business for v leaqat one year: having at least - acres of land

and a minirum of [ -rrtovees: with 3 winieum of % of total sales from
used auto parts. Any wember of [ KGN cannot hold a

membershin 1n or be 2o any ~ather 1ol network lina., Your income is from the
network telephone dp1ll 3and assessment of membership dues. Your expanses are
for the payment of th= network telephones bill and miscallanscus ftems.

Your activities include (he payment of a talephone bill that connects all the
auto parts dealers by billing each wember for their share of the uonthly
telephone bill. collectina ths: money from the mesbers and paying the bill,

Section 501:ic) (8} of the Cods provides for the exemption from Federal income
tax of business lesgues. ~hambers Af commarca. real estate boards, or boards
of trade. not organtzed for profit and nn part of the net earnings of which
inures to the benefit of aay private shareholdar or individual.

Section 1.501l(c) (611 of the Income Tay Requlaticons defines a husineas league
as an association of paraons having some commch dbusiness interest, tha
mrpose of which is to promate such common interest. [ts activities should be

. . . Lot
d1racted towards the i1mprovem=nt of budivess canditions 1n one or more lines L
of business as disrivauished frowe the perforeance of particular services for _
individual persons. tf%
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Revenre Ruling 56~65, published 1n Cumulative Bulletin 1956-1, on page
organization’s principal activity consirted of turnishing particular

intormation and spacialized individual sarvice to its aembers to eff¢
economies in the operation ot their individual businesses. ﬂ.lhcrtli
rustricted to individuals engaged in the building enqlnoorincgoougg
business. Their activities conwistad ot the naxntannnclzp %g;qn
convenience of members. The organizaiion wvas pertornind‘ggrtic

for individual persons and wag not entitled to exsaption: nnasg
501 () (6) of the Code.

Revenue Ruling 67-182. published 1n Cumnlative Butletin 1967-1, onh pagé’
describes an organiztion that mainrainad a private Iibrary of “electrie A
logs"™, maps, <1l publicationg, and ot infarmatinn sarvices, as well as 0‘5‘2?
matters whirh are a source of gealagical data. rfor 1ts pembers' use as an &t
n their o1l explnration pusinegses. The miteviil for the library was
turnighed by the mombara. Membership in the organization was limited ¢ &
am1ll groap. The organization vas making specializad jnformation availsdle
te its members on a cooperative hasis which servad as a conveniende and ;
acanony in the conduct »f their bnsinesses, This activity constituted the
pertormince nf particabair ascvices for 1ndividual oersons snd tha e

Araans caten At oot oamal1fy F g eamnt oo onnder sackion 501te) (6) of tae
(:A yefen .

fosans Fndtag cda- 04 pokdaenad ve Camalare, o sl ot 1968-1, on page 264;

Rt PRt G oraanizatton whose mriwary Aot vty 18 to operate a traffie

cut o for wembers and ronmembers watch anciudes guotations of freight ra!iii
IR ARE! A practecpa 19 ner et Sl re avaant s oy qinee 1 operites s a

GO Taag e b e 4 ot ttule s o o nert v irtyovlar services. ‘
. A Y*#
Fovenus wabing S4a-10n putirahet anc Cnanl it dnilatin [969-1, on PaAge 1!3. g
duacrar o an el een that was cnerate boor v nroup of manufacturers to .:i,
arry oo reacareh ad e ampeat A pr s cre ae commop interest to theirs ey, 2

sty o e s o wae ot 4ty g arryonlar membar.  The rOlﬂIﬁ"“ﬂf
GF Ple tomear thow1s omaae v babie ndy oty wmemner s Since this Orc‘n"‘tio‘ s
frarrarnared fhe resnitea o F U1 g 2L sty ta 1ts members. its acti'ﬁ‘i‘lﬁ
dap - o of Admeod Attt aper e nn f bacry s comditions for the 4antire C %
tndastre anl Fheorator - 0d ot mpatrgy tor svemnrian oander section 50115)(6?;
\)‘hiuf
per ot ol T VS pubtraned vl et ar o M latan 1971-1, on page 153.
dog~tibes an siyan 7arren coaee sad or v o ajera o0 the aedical profession and

oop 3oy g the Frotd oor ol healrh, Thstr coinerpal activity vas the
Speratian At v talaphogesans et fer 1o Foar o noanher dAnctora. Hemhera ‘QP‘
Car good 1 FeG bhaseef nnon Freopr age At tha coetry e 8v providing a .
R TR PR I T Y IR N 1 1% SRS URR ML B rhe crarvccary w1 olioswaes rthe 1ndividual l‘lh‘tt ’
Ry et by g Sarang fhry ety e Soaemere 1ally . resnlting in 8
Gs e et o ey Etn eadhiees ot aadiagal practice nf o 1ts
pad o o b e P v et v angaged ta v regular businesa of a
Veud o s amarigt iy o4 o rcropa tydo by e aneratian of the retephone
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Revenue Ruling 74-308, published in Cumulative Bulletin 1974-2, on page 168,
descri’es an organization that maintained a systea vhereby calls for towinc
services were equitably divided among members of the organization. It
contractad with an indapendent answering service that received calls for
towing services from local law anforcement agencies. The answering service
referred those calls to the ocganization's meabers on a rotational basis.
Individual members of the organization paid a monthly fee to the anawering
service. By providing it's members with an economy and convenience in the
conduct of their individual businesses it was performing particular services
and did not qualify Yor exemption under section 501(c)(6) of the Code.

You state the benefits to tha auto parts industry are: a) Service to

individuals in locating auto parts; b) Service to the auto body/suto service
industry in location ¢f auto parrs: c) Create a favorable anvironment hetween
uowners vithiu the aunto parts industry: d4) Keep owners informed on pending
legislation affecting tha auto salvage industvy; e) Provide a tight knit
ralationship betwesn network membhors and regulatory agencies such as
Daepartment of Motor Vehiclez and gnvironmantal Prorection Agancy.

[

tou are a meaharship organizatinn that allows maembarf only to connect to the
networX. Your primarv activity i3 the operation of the comaunication natwork
among membars to tacilitate the sale of uand antomobile parts. 7The network is
used by membars to aquicklv Jocste and urder auto parts among the mambership of
dealars. The administration of tha network telephone bill is your principal
functinn. Thia gerves as an econony and convenience to membars in tha conduct
of their i1ndividual bnsinesses. Cperation of the network as describedl is an
activity which coraritutes the parformance of particular servicaa tor
tndivi?aal persous.  Furtheemere, by 1imiting the garvice to membars oaly,

your activitties are not aimei 1 rhe i1mprovement of husiness conditions in the
industry as a whola.

Based on the foreqoing. Nua hald thar yew are nst operated exclusively to
promote a common huginesa Tafersar 1n she or eove linas of huginess,

Theratora. we conclude that you Ao not gualify for exemption under saction
501{c) (R of the (ade.

You are raquired to file Fodaral 1acome tax ratnrng on Farm 1120, It you do
not accent our findingd. ve recoanend that you request a conference vith a
mamber of our Regiopal Offiren or Apoeals. Your request far a conferance should
inciuda a written appeal 1iving the tacta, law, and any other information to
guppott oyour posittion 39 evplained 1a the spclosed Publication 892, You will
than be ~rataeted o aveange s 1abta ¢ a confearenca,. The conference aay be
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District ufh 'w. If we do nar h»nr trrm vou within 30 davs »f tha date d!*
this letter. this detarminatron will he-cowe final,

Diatrict Lairarctor
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